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SUBJECT: FRENCH-ITALIAN WINE PROBLEM ACCORDS 

REF: A) PARIS 06641; B) MARSEILLE 0098; AND C) 0099 

SUMMARY: ON MARCH 6 EC AGMINISTERS ANNOUNCED SHORT-TERM 
AGREEMENTS TO SEVERAL AGRICULTURAL PROBLEMS ONE OF WHICH 
IS FRENCH-ITALIAN WINE WAR. BECAUSE OF PRESSURES OF LAST 
WEEK'S VIOLENCE IN SOUTHERN FRANCE AND UPCOMING FRENCH 
LOCAL ELECTIONS, EC AGMINISTERS AGREED ON TERMS THAT 
WERE LESS LONG-TERM THAN THOSE GOF HAD BEEN WORKING 
TOWARDS. THUS CURRENT SITUATION IN SOUTHERN FRANCE IS 
NOW QUIET AS REPORTED REFTEL C ALTHOUGH FUNDAMENTAL PRO- 
BLEMS THAT HAVE PROVOKED WINE WAR OVER LAST YEAR STILL 
REMAIN UNSOLVED. END SUMMARY. 

1 . SINCE REFTEL EC AGMINISTERS HAVE ANNOUNCED NEW MEA- 
SURES RELATING TO WINE: A 12.5 PERCENT PRICE INCREASE FOR 
ITALIAN WINE; FOUR MILLION HECTOLITERS OF SURPLUS ITALIAN 
WINE TO BE DISTILLED FOR ALCOHOL; FRANCE WILL DROP ITS 
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AUTHORIZED TO GRANT SOME INTERNAL FINANCIAL AID TO CER- 
TAIN DOMESTIC WINE GROWERS. ALSO AID REPORTEDLY WILL BE 
OFFERED TO PRIVATE STORAGE OF WINE AND TOWARD DISTILLA- 
TION IF PRIVATELY STORED WINE IS UNSOLD AFTER A SPECIFIC 
SPECIFIC DATE (AS YET UNSTATED.) LONGER TERM MEASURES 
WERE NOT SPECIFIED BUT REPORTEDLY EC WILL OFFER AID 
FOR DESTROYING POOR QUALITY VINES AND PLANTIRG GOOD 
QUALITY VINES. PRIOR TO LAST WEEK'S FLARE UP (REFTELS), 

.RUMORS HAD BEEN CIRCULATING THAT POSITIVE LONG TERM 
SOLUTIONS TO "WINE WAR" PROBLEMS WERE IN THE MAKING AT 
BRUSSELS. 

2. WINE SITUATION WAS NOT PARTICULARLY BAD BEFORE LAST 
WEEK'S CONFRONTATION IN SOUTHERN WINE DEPARTMENTS 
(HERAULT, AUDE, GARD, PYRENEES-ORIENTALES.) IN PAST 
WEEKS, WINE PRICES WERE STABLE OR INCREASING SLIGHTLY 
AND RUMORS OF AGREEMENT TO BE CONCLUDED SOON IN BRUSSELS 
BETWEEN FRANCE AND ITALY TO SETTLE WINE WAR WERE CIR- 
CULATING. HOWEVER. DURING PAST MONTHS AGITATION HAD 
BEEN DEVELOPING BY RADICAL WINE PRODUCER GROUPS IN 
SOUTHERN FRANCE WITH SUPPORT OF UNIONS LIKE CFDT, CGT 
AND LEFT PARTIES. AGITATION DEVELOPED WITH 

SPORADIC COMMANDO ACTIONS AGAINST WINE IMPORTER WARE- 
HOUSES. AS RESULT OF GROWING PUBLIC OPINION AGAINST 
SOUTHERN RADICAL WINE GROWERS ASSOCIATION (CRAV) COMMANDO 
ACTIVITIES, TWO MEMBERS OF COMMANDO GROUP WERE ARRESTED. 
THIS PROVOKED SOUTHERN WINE GROWERS INTO VIOLENT DEMON 
STRATIONS MARCH 4 IN WHICH TWO PEOPLE WERE KILLED. 

3. THIS CONFRONTATION PUT PRESSURE ON EC AGMINISTERS TO 
RAPIDLY REACH ACCORD AT TIME WHEN MOST OBSERVERS BELIEVED 
FINAL AGMINISTERS' DECISION WOULD NOT BE MADE UNTIL WEEK 
OF MARCH 15. AN ESPECIALLY CRITICAL SITUATION FOR GOF 

WAS FACT THAT FRENCH LOCAL ELECTIONS WERE SCHEDULED FOR 
SUNDAY, MARCH 7. NOW THE FIRST ROUND OF ELECTIONS ARE 
OVER, THE AGMINISTERS HAVE OFFERED APPARENT SOLUTIONS TO 
GROWERS’ IMMEDIATE PROBLEMS, AND WHILE REACTION TO DEATHS 
WAS SHOCKING, SITUATION IS NOW RELATIVELY QUIET. 
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